BEFORE THE NEBRASKA PUBLI C SERVI CE COW SSI ON

In the Matter of the Commi ssion, ) Application No. C- 1628/ NUSF
on its own notion, seeking to )

conduct an investigation into ) Progression O der #12

intrastate access charge reform ) Modi fyi ng Proposal and

and intrastate universal ) Ti me Line

service fund. ) Ent ered: Septenber 26, 2000

BY THE COWM SSI ON:

1. On Septenmber 12, 2000, the Comm ssion entered Progression
Order #11 in this docket that set forth a series of tentative findings
and concl usions and adopted a time line for all parties to coment on
t hese proposals. The Commi ssion hereby nodifies certain aspects of that
Order as discussed bel ow

OPI NI ONS AND FI NDI NGS

2. In the Septenber 12, 2000, order, the Conmission set forth a
series of tentative findings and concl usions, or described nore
appropriately, a series of proposals. These proposals represent
recomendati ons fromthe Nebraska Universal Service Fund ("NUSF")
Departnment. The Conmmission is putting these proposals out for conment
and will hold a hearing to ensure that all parties are afforded an
opportunity to testify and that a robust record is devel oped. These
proposal s are not binding nor are they enforceable until such tine as
they are adopted by the Conmm ssion after notice and hearing.

3. The proposal contained in Section A titled "Access and Basic
Local Exchange Benchmarks", of the Septenber 12, 2000, order have been
nodi fied as follows. The proposals contained bel ow replaced the origina
section "A" in its entirety. The Comm ssion proposes that all |ncunbent
Local Exchange Carriers ("ILECs") be required to raise basic |oca
exchange service rates to the Commi ssion adopted benchmarks unl ess an
| LEC can denonstrate that its costs to provide said services are bel ow
the benchnmarks. It is the position of the Comm ssion that the costs to
provi de basic | ocal exchange services should be first recovered fromthe
users of said services. Therefore, ILECs should, at a ninimum charge
t he Conmi ssi on benchmarks for basic | ocal exchange service unless the
costs to provide said services are | ess than the benchmarks.

4. Further, the Conm ssion proposes that in conjunction with any
i ncreases in basic |ocal exchange service rates, an |ILEC should make a
correspondi ng revenue reduction in access rates during the rel evant
transition period. The purposes of the policies that the Conm ssion has
adopted relative to universal services are not designed to increase the
earni ngs of any conpany. Therefore, unless a conpany can denobnstrate
that it is not earning a reasonable return, any basic | ocal exchange
service rate increase should be offset by a correspondi ng revenue
reduction in access charges during the transition period.

5. The Conmi ssion finds that the proposals contained in Section
A, as nodified above, Section E, "CLEC and CVRS Provi der Access Rates",
Section |, "Rural Conpany Definition", and Section K, "Sales and



Purchases" of the Septenber 12, 2000, order, represent significant policy
determ nations to be nade by the Commission. Accordingly, the tinme |line
for only these four sections should be nodified to all ow adequate tine
for all interested parties to review and provi de comrent.

6. Conments on these four sections will be due on or before
December 15, 2000, with reply comments due on or before January 12, 2001.

7. A Public Hearing on these four sections will be held on January
31, 2001 at 10:00 a.m in the Comm ssion Hearing Room Lincoln, Nebraska.
Parties wishing to testify at the hearing, must file prefiled testinony
on or before January 24, 2001

8. The conment periods and hearing date for the remai ning sections
of the Septenmber 12, 2000, order shall remain as previously set forth.

ORDER

IT 1S THEREFORE ORDERED by the Nebraska Public Service Conm ssion
that the Septenber 12, 2000, C- 1628/ NUSF Progression Order #11 shall be,
and is hereby, nodified as set forth above.

IT 1S FURTHER ORDERED t hat coments on the proposals initially
outlined in Sections A, E, | and Kin the Septenber 12, 2000, order, and
as nodi fi ed above, will now be due on or before Decenber 15, 2000, with
reply comrents due on or before January 12, 2001.

IT 1S FURTHER ORDERED that parties wishing to testify at the public
hearing nmust file prefiled testinmony on or before January 24, 2001.

IT 1S FINALLY ORDERED that a public hearing on the proposals
initially outlined in Sections A, E, | and Kin the Septenber 12, 2000,
order, and as nodified above, will be held on January 31, 2001, at 10: 00
a.m in the Conm ssion Hearing Room 1200 "N' Street, 300 The Atrium
Li ncol n, Nebraska

MADE AND ENTERED at Lincoln, Nebraska, this 26th day of Septenber,
2000.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COVWM SSI ONERS CONCURRI NG

Chai r man

ATTEST:

Executive Director
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